SIGMA GAS CORPORATION /‘?@Ok
Post Office Box 22 hy V4 [,2?
Salyersville, Kentucky 41465 r 0 0
(606) 349-1505 s, ’ (“00
Estill Branham, Manager Fax: 606-@”;}{1}@%@{ 4
o 2
SOy, Lt

Thomas M. Dorman
Executive Director

Public Service Commission
Post Office Box 615
Frankfort, KY 40602-0615

Re: Case No. 99-074

Dear Mr. Dorman:

March 8, 2004

I have enclosed the financial statements of Sigma Gas Corporation for the
calendar year 2003 in compliance with Case No. 99-074.

If you have any questions or need any further information please do not hesitate to
contact me at the address or numbers listed above.

Sincerely,
St G o

Susan A. Crum, Accountant
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SIGMA GAS CORPORATION
Statement of Cash Flow - Indirect Method
For the twelve months ended December 31,

OPERATING ACTIVITIES 2003
Net income {Loss) from Operations ($9,654.79)
Adjustments to reconcile net income to net cash
Provided by operating activities:
Depreciation and amortization 3,710.66
Interest income (7.02)
Changes in operating assets and liabilities
Increase in accounts receivable (58,481.54)
Increase in prepaid expenses 57382
Increase in accounts payable 51,053.70
Increase in other current liabilities 654.29

NET CASH PROVIDED (USED) IN

OPERATING ACTIVITIES ($12,151.08)
INVESTING ACTIVITIES
Adjustment to plant 1,922.84
Prior year expense 0.00
Interest income 7.02
NET CASH USED IN INVESTING ACTIVITIES $1,929.86
FINANCING ACTIVITIES $0.00
NET CASH PROVIDED (USED) IN
FINANCING ACTIVITIES $0.00

INCREASE IN CASH AND CASH EQUIVALENTS

($10,221.22)

CASH, BEGINNING BALANCE, 9/1/2003 $52,924.96
CASH, ENDING BALANCE, 12/31/2003 $42,703.74
SUPPLEMENTAL INFORMATION
Interest paid $3,674.94
Income taxes paid $0.00



SIGMA GAS CORPORATION
Statement of Cash Flow - Indirect Method
For the eleven months ended November 30,

OPERATING ACTIVITIES

Net income (Loss) from Operations
Adjustments to reconcile net income to net cash
Provided by operating activities:
Depreciation and amortization
Interest income
Changes in operating assets and liabilities
Increase in accounts receivable
Increase in prepaid expenses
Increase in accounts payable
Increase in other current liabilities

NET CASH PROVIDED (USED) IN
OPERATING ACTIVITIES

INVESTING ACTIVITIES

Addition to plant

Interest income
NET CASH USED IN INVESTING ACTIVITIES
FINANCING ACTIVITIES

NET CASH PROVIDED (USED) IN
FINANCING ACTIVITIES

INCREASE IN CASH AND CASH EQUIVALENTS
CASH, BEGINNING BALANCE, 11/1/2003

CASH, ENDING BALANCE,11/30/2003

SUPPLEMENTAL INFORMATION

interest paid
Income taxes paid

2003

$4,440.70

3,567.30
{5.71)

(12,434.41)
(1,262.48)
15,280.76

3,494 .37

$13,080.55

0.00
5.71

$5.71

$0.00

$0.00

$13,086.26
$39,838.70

$52,924.96

$20.69
$0.00



SIGMA GAS CORPORATION
Statement of Cash Flow - Indirect Method
For the ten months ended October 31,

OPERATING ACTIVITIES

Net income (Loss) from Operations
Adjustments to reconcile net income to net cash
Provided by operating activities:
Depreciation and amortization
Interest income
Changes in operating assets and liabilities
Increase in accounts receivable
Cecrease in prepaid expenses
Increase in accounts payable
Increase in other current liabilities

NET CASH PROVIDED (USED) IN
OPERATING ACTIVITIES

INVESTING ACTIVITIES

Addition to plant

Interest income
NET CASH USED IN INVESTING ACTIVITIES
FINANCING ACTIVITIES

NET CASH PROVIDED (USED) IN
FINANCING ACTIVITIES

INCREASE IN CASH AND CASH EQUIVALENTS
CASH, BEGINNING BALANCE, 10/1/2003

CASH, ENDING BALANCE,10/31/2003

SUPPLEMENTAL INFORMATION

Interest paid
Income taxes paid

2003

($3,319.30)

3,567.30
(6.10)

(10,915.75)
0.00
12,834.20
4,010.11

$6,170.46

0.00
6.10

$6.10

$0.00

$0.00

$6,176.56
$33,662.14

$39,838.70

$8.22
$0.00



SIGMA GAS CORPORATION
Statement of Cash Flow - Indirect Method
For the three months ended September 30,

OPERATING ACTIVITIES

Net income (Loss) from Operations
Adjustments to reconcile net income to net cash
Provided by operating activities:

2003

($11,077.27)

Depreciation and amortization 3,567.30
Interest income {5.89)
Changes in operating assets and liabilities
Decrease in accounts receivable 969.60
Decrease in prepaid expenses 0.00
Decrease in accounts payable (6,440.10)
Increase in other current liabilities 2,978.64
NET CASH PROVIDED (USED) IN
OPERATING ACTIVITIES ($10,007.72)
INVESTING ACTIVITIES
Increase in plant 0.00
Prior year expense (1,349.25)
Interest income 5.89
NET CASH USED IN INVESTING ACTIVITIES ($1,343.36)
FINANCING ACTIVITIES $0.00
NET CASH PROVIDED (USED} IN
FINANCING ACTIVITIES $0.00
DECREASE IN CASH AND CASH EQUIVALENTS ($11,351.08)
CASH, BEGINNING BALANCE, 7/1/2003 $45,013.22
CASH, ENDING BALANCE, 9/30/2003 $33,662.14
SUPPLEMENTAL INFORMATION
fnterest paid $75.99
Income taxes paid $0.00



SIGMA GAS CORPORATION
Statement of Cash Flow - Indirect Method
For the eight months ended August 31,

OPERATING ACTIVITIES 2003
Net income (Loss) from Operations {$9,886.60)
Adjustments to reconcile net income to net cash
Provided by operating activities:
Depreciation and amortization 3,567.30
Interest income (5.28)
Changes in operating assets and liabilities
Decrease in accounts receivable 2,140.58
Decrease in prepaid expenses 0.00
Decrease in accounts payable (1,975.12)
increase in other current liabilities 1,812.91
NET CASH PROVIDED (USED) IN
OPERATING ACTIVITIES ($4,246.21)
INVESTING ACTIVITIES
Prior year expense (1,000.00)
Interest income 5.28
NET CASH USED IN INVESTING ACTIVITIES {$994.72)
FINANCING ACTIVITIES $0.00
NET CASH PROVIDED (USED) IN
FINANCING ACTIVITIES $0.00
DECREASE IN CASH AND CASH EQUIVALENTS ($5,240.93)
CASH, BEGINNING BALANCE, 8/1/2003 $50,254.15
CASH, ENDING BAI.ANCE,8/31/2003 $45,013.22
SUPPLEMENTAL INFORMATION
Interest paid $19.27
Income taxes paid $0.00



SIGMA GAS CORPORATION
Statement of Cash Flow - Indirect Method
For the seven months ended July 31,

OPERATING ACTIVITIES 2003
Net income (Loss) from Operations {$13,831.25)
Adjustments to reconcile net income to net cash
Provided by operating activities:
Depreciation and amortization 3,567.30
Interest income (5.80)
Changes in operating assets and liabilities
Decrease in accounts receivable 1,888.22
Decrease in prepaid expenses 0.00
Decrease in accounts payable {2,306.68)
Increase in other current liabilities 1,356.69
NET CASH PROVIDED (USED) IN
OPERATING ACTIVITIES ($9,331.52)
INVESTING ACTIVITIES
Addition to plant 0.00
Interest income 5.80
NET CASH USED IN INVESTING ACTIVITIES $5.80
FINANCING ACTIVITIES $0.00
NET CASH PROVIDED (USED) IN
FINANCING ACTIVITIES $0.00
DECREASE IN CASH AND CASH EQUIVALENTS ($9,325.72)
CASH, BEGINNING BALANCE, 7/1/2003 $59,579.87
CASH, ENDING BALANCE,7/31/2003 $50,254.15
SUPPLEMENTAL INFORMATION
interest paid $27.38
Income taxes paid $0.00



SIGMA GAS CORPORATION
Statement of Cash Flow - Indirect Method
For the three months ended June 30,

OPERATING ACTIVITIES

Net income (Loss) from Operations
Adjustments to reconcile net income to net cash
Provided by operating activities:

2003

($12,310.03)

Depreciation and amortization 3,5667.30
Interest income (11.19)
Changes in operating assets and liabilities
Decrease in accounts receivable 3,476.32
Decrease in prepaid expenses 113.07
Increase in accounts payable 2,806.75
Increase in other current liabilities 2,636.89
NET CASH PROVIDED (USED) IN
OPERATING ACTIVITIES $2708.11
INVESTING ACTIVITIES
Increase in plant {726.39)
interest income 11.19
NET CASH USED IN INVESTING ACTIVITIES (3715.20)
FINANCING ACTIVITIES 30.00
NET CASH PROVIDED (USED) IN
FINANCING ACTIVITIES $0.00
DECREASE IN CASH AND CASH EQUIVALENTS ($436.09)
CASH, BEGINNING BALANCE, 4/1/2003 $60,015.96
CASH, ENDING BALANCE, 6/30/2003 $59,579.87
SUPPLEMENTAL INFORMATION
Interest paid $8.34
Income taxes paid $0.00



SIGMA GAS CORPORATION
Statement of Cash Flow - Indirect Method
For the five months ended May 31,

OPERATING ACTIVITIES 2003
Net income (Loss) from Operations ($7,501.60)
Adjustments to reconcile net income to net cash
Provided by operating activities:
Depreciation and amortization 3,567.30
Interest income (10.82)
Changes in operating assets and liabilities
Decrease in accounts receivable 26,917.97
Decrease in prepaid expenses 113.00
Decrease in accounts payable (14,589.50)
Increase in other current liabilities 943.84
NET CASH PROVIDED (USED) IN
OPERATING ACTIVITIES $9,440.19
INVESTING ACTIVITIES
Addition to plant (3,845.68)
Interest income 10.82
NET CASH USED IN INVESTING ACTIVITIES ($3,834.86)
FINANCING ACTIVITIES $0.00
NET CASH PROVIDED (USED) IN
FINANCING ACTIVITIES $0.00
INCREASE IN CASH AND CASH EQUIVALENTS $5,605.33
CASH, BEGINNING BALANCE, 5/1/2003 $54,410.63
CASH, ENDING BALANCE,5/31/2003 $60,015,96
SUPPLEMENTAL INFORMATION
Interest paid $19.33
Income taxes paid $0.00



SIGMA GAS CORPORATION
Statement of Cash Flow - Indirect Method
For the four months ended April 30,

OPERATING ACTIVITIES 2003
Net income (Loss) from Operations ($2,899.71)
Adjustments to reconcile net income to net cash
Provided by operating activities:
Depreciation and amortization 3,567.30
Interest income (10.786)
Changes in operating assets and liabilities
Decrease in accounts receivable 598512
Decrease in prepaid expenses 113.00
Decrease in accounts payable {85,643.07)
Increase in other current liabilities 870.21

NET CASH PROVIDED (USED) IN
OPERATING ACTIVITIES

INVESTING ACTIVITIES

($78,017.91)

Addition to plant (1,499.99)
Interest income 10.76
NET CASH USED IN INVESTING ACTIVITIES ($1,489.23)
FINANCING ACTIVITIES $0.00
NET CASH PROVIDED (USED) IN
FINANCING ACTIVITIES $0.00

DECREASE IN CASH AND CASH EQUIVALENTS

($79,507.14)

CASH, BEGINNING BALANCE, 4/1/2003 $133,917.77
CASH, ENDING BALANCE, 4/30/2003 $54,410.63
SUPPLEMENTAL INFORMATION
Interest paid $1.99
Income taxes paid $0.00



SIGMA GAS CORPORATION
Statement of Cash Flow - Indirect Method
For the three months ended March 31,

OPERATING ACTIVITIES

Net income (Loss) from Operations
Adjustments to reconcile net income to net cash
Provided by operating activities:
Depreciation and amortization
interest income
Changes in operating assets and liabilities
Decrease in accounts receivable
Decrease in prepaid expenses
Decrease in accounts payable
Increase in other current liabilities

NET CASH PROVIDED (USED) IN
OPERATING ACTIVITIES

INVESTING ACTIVITIES

Increase in plant

Prior year adjustment

Interest income
NET CASH USED IN INVESTING ACTIVITIES
FINANCING ACTIVITIES

NET CASH PROVIDED (USED) IN
FINANCING ACTIVITIES

INCREASE IN CASH AND CASH EQUIVALENTS
CASH, BEGINNING BALANCE, 1/1/2003

CASH, ENDING BALANCE, 3/31/2003

SUPPLEMENTAL INFORMATION

Interest paid
Income taxes paid

2003

($10,597.46)

3,567.30
{11.06)

44,892 .57
113.00
(43,989.98)
1,949.55

($4,076.08)

(686.44)
(0.60)
11.06

($675.98)

$0.00

$0.00

($4,752.06)
$138,669.83

$133,917.77

$9.10
$0.00



SIGMA GAS CORPORATION
Statement of Cash Flow - Indirect Method
For the two months ended February 28,

OPERATING ACTIVITIES 2003
Net income ({Loss) from Operations $5,300.08
Adjustments to reconcile net income to net cash
Provided by operating activities:
Depreciation and amortization 3,567.30
Interest income (9.77)
Changes in operating assets and liabilities
Decrease in accounts receivable 7,354.84
Decrease in prepaid expenses 113.00
Increase in accounts payable 67 564.69
Increase in other current liabilities 1,730.51
NET CASH PROVIDED (USED) IN
OPERATING ACTIVITIES $85,620.65
INVESTING ACTIVITIES
Addition to plant (561.00)
Interest income 977
NET CASH USED IN INVESTING ACTIVITIES ($551.23)
FINANCING ACTIVITIES $0.00
NET CASH PROVIDED (USED) IN
FINANCING ACTIVITIES $0.00
INCREASE IN CASH AND CASH EQUIVALENTS $85,069.42
CASH, BEGINNING BALANCE, 2/1/2002 $53,600.41
CASH, ENDING BALANCE, 2/28/2002 $138,669.83
SUPPLEMENTAL INFORMATION
Interest paid $4.09
Income taxes paid $0.00



SIGMA GAS CORPORATION
Statement of Cash Flow - Indirect Method
For the one month ended January 31,

OPERATING ACTIVITIES

Net income (Loss) from Operations
Adjustments to reconcile net income to net cash
Provided by operating activities:
Depreciation and amortization
Interest income
Changes in operating assets and liabilities
increase in accounts receivable
Decrease in prepaid expenses
Increase in accounts payable
Increase in other current liabilities

NET CASH PROVIDED (USED) IN
OPERATING ACTIVITIES

INVESTING ACTIVITIES

Addition to plant

Interest income
NET CASH USED IN INVESTING ACTIVITIES
FINANCING ACTIVITIES

NET CASH PROVIDED (USED}) IN
FINANCING ACTIVITIES

DECREASE IN CASH AND CASH EQUIVALENTS
CASH, BEGINNING BALANCE, 1/1/2003

CASH, ENDING BALANCE, 1/31/2003

SUPPLEMENTAL INFORMATION

Interest paid
Income taxes paid

2003

$6,896.13

3,567.30
(10.57)

(23,679.54)
113.00
4,812.97
2,201.88

($6,098.83)

{(292.00)
10.567

($288.43)

$0.00

$0.00

($6,387.26)
$59,987.67

$53,600.41

$215.84
$0.00



